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Abstract: The article indicates the essence of the passive and active investing. The analysis of the investment funds market and associated costs was conducted. The paper describes the financial instrument, relatively new on the Polish market, which is the ETF. It enables low cost passive investing in the stock, and is very popular in the West, but has not yet managed to gain popularity amongst the domestic investors. Then the author conducted the analysis of the rates of return, and evaluated magnitude of possible declines in the following indexes: WIG20, DAX and S&P 500. He also characterized briefly the most important factors determining the situation on the domestic stock exchanges of the mentioned indexes. The rest of the article describes the ways to optimize the passive strategy of investing, which in practice makes it a hybrid strategy.
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